Water and Light Advisory Board
July 5, 2007

A meeting of the Water and Light Advisory Board was held July 5, 2007 at 7:00 a.m. at the
Utility Services Conference Room, 105 E. Ash. Attending the meeting were:

John Conway, Chair

Tom Baumgardner, Vice Chair

Ernie Gaeth, Member, Member

Greg Macias, Member

Robert Roper — Member

Dan Dasho, Water and Light Director

Floyd Turner, Manager of Water Operations
Dan Stokes, Electric Distribution Manager

Tad Johnsen, Power Production Superintendent
Tina Windsor, Utility Services Manager

Mike Schmitz, Engineering Manager

Marilyn Thorpe, Administrative Support Supervisor

Liz Langton, Columbia Missourian

APPROVAL OF THE JUNE 7, 2007 MEETING MINUTES: The corrected minutes of the June
7, 2007, meeting were approved by voice vote on a motion by Ernie Gaeth and second by Bob
Roper.

FINANCIAL REPORT: The Board received the monthly financial statements ending May 31,
2007.

Water and Electric Utility combined operations reflect an operating income of $3,872,768 for
the eight months ended May 31, 2007; compared to an operating loss of $540,546 for the
same period last year. This is an increase of $4,413,314.

The Water Utility has an operating income of $366,594 for the eight months ended May 31,
2007; compared to an operating income of $726,522 for the same period last year. This is a
decrease of $359,928 in operating income.

The Electric Utility has an operating income of $3,506,174 for the eight months ended May 31,
2007; compared to an operating loss of $1,267,068 for the same period last year. This is an
increase in operating income of $4,773,242.

Operating revenues of the Electric Utility are up $6,587,001 compared to the same period last
year.

Operating expenses before Payment-In-Lieu-Of-Tax and Depreciation are up $1,299,695.
Fuel and Purchased power costs have increased $510,518.



Page 2
Water and Light Advisory Board Minutes
July 5, 2007

The Board and staff discussed several issues including:

» FYO08 budget

» Increase in water rates — contingent on bond issue for next year

» Upgrading and improving water system

» The Virchow Krause & Company study (The Board was asked to get staff any comments
they wanted forwarded to Virchow Krause & Company)

» Rate setting structure (the Board suggested that the utility use a more automated fuel cost
adjustment system). The Board requested staff to look at the fuel adjustment clause and
suggested that they track the fuel costs for the next couple of months and see if an automated
system would be more feasible for the utility.

Jim told the Board that the preliminary FY08 budget would be available at the August Board
meeting.

POWER PLANT REPORT:
a) Dan told the Board that he was still trying to get the 7 megawatts of wind energy from
Associated but was still not able to get the transmission through MISO. Dan will keep
the Board updated on the progress with MISO

ENGINEERING:

a) 36” Water Main — Mike Schmitz said the new 36" main had been in service for two
weeks. He said a cut would need to be made to place a valve in the line so that the two
mains can run independently of each other.

b) Grindstone Substation Transformer — Mike said the new transformer was on the pad
and that it would be energized today. Load would be put on it next Monday.

c) SERC Planning Audit — Mike said that he and Tad Johnsen had been working together
on the SERC Audit. He said that 83 standards had been implemented and that the
utility has to adhere to or pay fines sometimes as much as $1 million a day. He said
they completed a SERC audit and found two areas that we were non compliant. They
were Planning Studies and Documentation or training. Mike said staff would try to
resolve the non compliant areas.

d) Hillsdale Pump Station — Mike said Emery Sapp & Sons were the low bidder for the
Hillsdale Pump Station project. They will start in the fall and be finished in May of "08.

e) Well Field 36" Main — Mike told the Board that staff was recommending Garney
Companies, Inc. be awarded the 36” well supply main from Starr School Road to the
McBaine Water Treatment Plant. He said the project should start the third week of July
and be finished in October.

f) RFP for Long Term Water System — Mike said an RFP for the Long Term Water
System study would start the end of July. The study encompasses the next 20 years.
It will take18 weeks to do the study. The Board will receive copies of the study when it
is available.

WATER DIVISION:
a) Floyd said June had been a record month for water usage with over 500 million gallons
of water pumped.
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ELECTRIC DIVISON: Dan Stokes said there was nothing to report

UTILITY SERVICE DIVISION REPORT:
a) Tina Worley said the Utility Services Division was continuing to work on all their energy
savings projects including the Energy Starr program; Building Operator Certification
Program; Rebate Program; and the Air Conditioner exchange program.

NEW BUSINESS: Dan said staff had interviewed four firms to perform an Integrated
Resource Plan (IRP). He said staff recommended hiring Burns & McDonnell at a cost of
$200,000. After discussion a motion was made by Bob Roper and seconded by Ernie Gaeth
that the Board recommend City Council accept the proposal of Burns & McDonnell to conduct
and Integrated Resource Plan study for $200,000. Motion passed unanimously.

Dan told the Board that Council wanted a committee made up of the Water and Light Advisory
Board and four people from the community to oversee the project. There will be an
application process for anyone wanting to join the committee. This group will meet separately
from the Water and Light Advisory Board meetings.

Greg Macias informed the Board that this would be his last meeting. He is relocating to
Kansas City, Missouri. He expressed his disappointment in leaving the Board and said that
he had enjoyed being a member.

OLD BUSINESS: Dan said staff was recommending that the City accept a proposal from the
UMC Atmospheric Sciences Department for establishing an anemometer site in Boone County
and help fund the project.

Dan said a CO2 Emissions Study was sent to Council with recommendations to develop an
action plan to reduce emissions. Staff is waiting to hear from Council on how to proceed.
Next regular meeting date: August 2, 2007.

Meeting adjourned at 8:30 a.m.

Respectfully submitted,



