Water and Light Advisory Board
May 1, 2008

A meeting of the Water and Light Advisory Board was held May 1, 2008 at 7:00 a.m. in the
Utility Services Conference Room, 105 E. Ash. Attending the meeting were:

John Conway, Chair

Tom O’Connor, Member

Bob Roper, Member

Tom Baumgardner, Vice Chair — Absent

Ernie Gaeth, Member — Absent

John Glascock, Water and Light Interim Director
Tina Worley, Utility Services Supervisor

Mike Schmitz, Engineering Manager

Tad Johnsen, Power Production Superintendent
Floyd Turner, Manager of Water Operations

Dan Stokes, Electric Distribution Manager

Marilyn Thorpe, Administrative Support Supervisor
Stephanie Brown, Administrative Support Assistant |l

APPROVAL FOR THE APRIL 3, 2008 MEETING MINUTES: The April 3, 2008 meeting
minutes were approved by voice vote on a motion by Tom O’Connor and second by Bob
Roper.

FINANCIAL REPORT:
a) Financial Update — The Board received the monthly financial statements ending
March 31, 2008.

Water and Electric Utility combined operations reflect an operating income of $5,742,135 for
the six months ended March 31, 2008; compared to an operating income of $4,350,275 for
the same period last year. This is an increase of $1,391,860.

The Water Utility has an operating income of $54,434 for the six months ended March 31,
2008; compared to an operating income of $655,039 for the same period last year. This is a
decrease of $600,605 in operating income.

The Electric Utility has an operating income of $5,687,701 for the six months ended March
31, 2008; compared to an operating income of $3,695,236 for the same period last year.
This is an increase in operating income of $1,992,465.

Operating revenues of Electric Utility are up $5,125,855 compared to the same period last
year.

Operating expenses before Payment-In-Lieu-Of-Tax and Depreciation are up $2,249,867.
Fuel and Purchased power costs have increased $1,604,748.



b) Bob Roper questioned the decline in the increase of operating income from
combined operations. He noted that operating income was up $1.9 million in February but
only up $1.4 million in March. John Glascock said he would check for errors.

POWER PLANT REPORT

Tad Johnsen said Sikeston Power Station and Nearman Power Plant have completed their
planned outages and are back online. The power plant began its planned outage last Friday.
The plant will be back up in the middle of May.

The power plant received their permit for wood combustion and began burning it three weeks
prior to the planned outage. Mr. Johnsen said there is a limit on the amount of carbon
monoxide (CO) emissions. Wood combustion actually emits more carbon monoxide than
coal burning. He said they are limited to 25% wood combustion by weight and right now they
are up to 15%. The wood used is oak and considered a waste wood that comes from a
location south of Hermann, MO. He said wood has a lower BTU content. Mr. Johnsen said
no issues have been detected so far. The cost is $30/MWh which is significantly cheaper
than coal.

ENGINEERING
Hillsdale Pump Station Report — Mike Schmitz said the Hillsdale Pump Station is not pumping
water yet. The final tie-ins are almost complete. Ninety percent of the cleanup is complete.

Mr. Schmitz said the proposal of a new ground storage tank will be included in the water
ballot issue.

IRP Update — Mr. Schmitz said Kiah Harris of Burns and McDonnell is assembling the public
hearing. The possible date for the public hearing is May 28, 2008 at 6:30 p.m. in the Council
Chambers. There will then be two more task force meetings — one to discuss the public
hearing and one to go over the draft of the final report. Once the final draft is approved it will
be presented to the City Council possibly at a work session. Mr. Roper didn’t agree with
excluding the possibility of nuclear power for future consideration. Mr. O’Connor said Burns
and McDonnell may have considered that nuclear power could be bought off the market
instead of constructing a facility. Mr. Conway said the IRP should be flexible so that it can be
looked at every five years and adjusted as things change.

WATER DIVISION REPORT

Floyd Turner said the Department of Natural Resources (DNR) was contacted when water
distribution noticed the Trihalomethanes (THM) in the water rising. THM is a bi-product that
forms when chlorine breaks down the organic material in the water. The maximum
contaminant level for Total Trihalomethanes (TTHM) is 0.080 mg/l. The last average for
water distribution was 0.082 mg/I which caused a violation. Mr. Turner said in the spring the
levels are always low and higher in the fall, but this spring they were high. The DNR requires
testing of the correction methods before any changes can be made to correct the problem.
Water and Light will present an agreement to Council for approval for the University of
Missouri — Columbia (UMC) to perform the required gathering of data for testing. The total
cost of testing by the UMC is expected to not exceed $91,000 which will come out of the
Water budget as an appropriation. DNR requires the utility to notify customers of the
violation. Letters will be sent to Water and Light customers on May 7, 2008.
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Mr. O’Connor provided some information and possible solutions to lower the TTHM. A
possible solution would be the use of ammonia to clear some of the THM.

Mr. Roper made a motion to recommend that Council approve the agreement with UMC. The
motion failed for lack of a second motion. Mr. O’Connor did not approve of contracting UMC
to perform the testing. He suggested that Water and Light provide more information on the
data. Mr. Schmitz said a report from Water distribution will be presented to the Advisory
Board at the June meeting with more details on THM.

Mr. Glascock said the City Manager would like to move forward with the agreement. The
proposed agreement will go before Council on Monday, May 05, 2008.

ELECTRIC DISTRIBUTION REPORT

Dan Stokes said there were 40 outages in April with 11 of those due to switching out
equipment. Two separate outages that were about 20 minutes apart on April 20 were from
lightening strikes.

UTILITY SERVICES DIVISION REPORT

Tina Worley said Water and Light will be participating in the Window Air Conditioner
Exchange Program again this year with Central Missouri Community Action (CMCA). The
program will began the same day that utility assistance becomes available at CMCA. Letters
will be sent to low income families, elderly, and families with small children. Boone Electric
will participate this year.

Ms. Worley said the DEED grant with APPA was accepted for the amount of $25,000.

She said the Solar One agreement was accepted. Also, the signed agreement with Quaker
Oats will go to Council for approval.

Ms. Worley announced that the Advisory Board is invited to the Pepsico flag raising
ceremony and presentation of the OSHA STAR Safety Award to Quaker Oats at the Quaker
Oats Manufacturing Plant on Thursday, June 5, 2008.

NEW BUSINESS
No new business.

OLD BUSINESS
Mr. Glascock said the water bond issue has been pushed to November. The first City
Council reading will need to be in August.

Mr. Schmitz said Jacobs has finished the analysis of the water study. They have suggested
the addition of two 24” mains on the east side of the city.

Mr. Conway will not be at the June meeting and would like the THM report sent to him a week
prior to the meeting if possible.

Next meeting date: June 5, 2008



The meeting adjourned at 8:10 a.m.

Respectfully Submitted,



