
 

Water and Light Advisory Board 
April 5, 2011 

 
A meeting of the Water and Light Advisory Board was held Tuesday, April 5, 2011 at 8:00 a.m. 
at the Joe Paul Crane Building Conference Room, Water Distribution Office, 1514 Business 
Loop 70 East. The meeting was attended by: 
 
John Conway, Chair  
Tom Baumgardner, Vice Chair  
Tom O’Connor, Member  
Dick Parker, Member  
Bob Roper, Member  
Tad Johnsen, Water and Light Director 
Dave Storvick, Engineering Manager 
Jim Windsor, Manager, Rates and Fiscal Planning 
Floyd Turner, Manager, Water Operations 
Tina Worley, Utility Services Manager 
Christian Johanningmeier, Power Production Superintendent 
Marilyn Thorpe, Management Support Specialist 
Tracy Frevert, Administrative Support Assistant 
Rick Rowden, H & H Lighting 
Doug Healy, Missouri Public Utility Alliance, General Counsel 
Floyd Gilzow, Missouri Association of Municipal Utilities, Chief Operating Officer 
 
APPROVAL OF THE MARCH 1, 2011 MEETING MINUTES   
The March 1, 2011 meeting minutes were approved as amended by voice vote on a motion by 
Dick Parker and a second by Bob Roper.   
 
FINANCIAL REPORT 
Tad Johnsen reviewed the Water and Electric Utility Fund Balance Sheet for the five months 
ended February 28, 2011 and 2010.   
 
He distributed page three of the document, as the page mailed to members was missing some 
information. 
 
He noted a 10% increase in Total Water Operating Revenues.  The Electric Utility reflected a 5% 
increase in Total Operating Revenues.   
 
Water and Electric Utility combined operations reflect an operating income of $695,748 for the 
five months ended February 28, 2011; compared to an operating income of $1,071,009 for the 
same period last year.  This is a decrease of $375,261.   
 
The Water Utility has an operating income of $790,512 for the five months ended February 28, 
2011; compared to an operating income of $445,158 for the same period last year.  This is an 
increase of $345,354 in operating income.   
 
The Electric Utility has an operating loss of $94,764 for the five months ended February 28, 
2011; compared to an operating income of $625,851 for the same period last year.  This is a 
decrease in operating income of $720,615. 



 

 2

Operating revenues of the Electric Utility are up $2,418,577 compared to the same period last 
year. 
 
Operating expenses before Payment-In-Lieu-Of-Tax and Depreciation are up $2,367,705.  Fuel 
and Purchased power costs have increased $2,056,663.   
 
Mr. Johnsen also reviewed a spreadsheet and graphs prepared by Jim Windsor, Manager, Rates 
and Fiscal Planning, which showed a comparison of water and electric revenues for the past five 
years.  Discussion followed. 
 
NEW BUSINESS 
a) Demand Response Legislation – Mr. Johnsen introduced Doug Healy, General Counsel for 
the Missouri Public Utility Alliance, who reviewed Demand Response Legislation.  He explained 
that the Federal Energy Regulatory Commission (FERC) approved a new rule on March 15, 
2011, identifying a method of payment for Demand Response (DR).  Because of this FERC 
ruling, MISO will be required to have an operating DR market by July, 2011.  Order 719B 
stipulates that because of its size, Columbia Water and Light is not required to participate in 
MISO’s DR market, but may choose to do so.  Columbia is considered a Relevant Electric Retail 
Regulating Authority (RERRA).  A Council ordinance would identify Columbia Water and Light 
as the sole aggregator for the sale of customers’ demand response into MISO’s DR market.  Mr. 
Healy explained that Demand Side Management is seen as a conservation tool, while Demand 
Response is treated as generation.  Tina Worley, Utility Services Manager, stated that Water and 
Light’s current DR program includes load shedding with eight industrial customers, and two 
interruptible customers.  Discussion followed. 
 
b) Ordinances for Loans, Rebates, Programs and Incentives – Mr. Johnsen reported that Staff 
has prepared suggested changes to sections of the City of Columbia ordinances that deal with 
energy efficiency loans and rebates for customers of the electric utility.  These changes are 
recommended to codify the terms and conditions of energy efficiency programs and adding a 
new section “Energy Efficiency Programs and Incentives.”  Loans and Rebates will be covered 
in sections 160-169, and Programs and Incentives in sections 170-179. 
 
Staff will schedule one to two meetings this month to evaluate the ordinances and departmental 
policies, and will bring suggested changes to the Board at the May meeting.  Board members are 
encouraged to attend. 
 
c)  Transmission Line Change Order – Mr. Johnsen reported that the City has previously 
executed a contract for engineering services with SEGA to conduct a Transmission Line Route 
Study for the addition of three 161 kV transmission lines to meet the requirements of several 
North American Electric Reliability Corporation (NERC) standards.  After review of the 
proposed transmission line route, Council requested that Staff evaluate a second option for two 
alternative routes.  The second option would include connecting the new Mill creek substation to 
the 69 kV system and the addition of a 161 kV line that would go directly from Perche Creek 
substation to Associated Electric Cooperative Inc’s (AECI’s) McBaine substation.  Staff 
estimates that the review of this additional option will require an increase to the SEGA 
engineering services contract of $30,000.  Discussion followed. 
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Dick Parker made a motion, seconded by Bob Roper, to recommend that Council approve a 
change order in the amount of $30,000 to the SEGA contract to provide the additional 
engineering services required to evaluate the option for the alternative routes requested by 
Council.  Motion passed by unanimous vote. 
 
d)  Renewable Energy RFP – Mr. Johnsen reported that in February, 2011, Water and Light 
issued a Request for Proposal (RFP) for additional renewable energy supply that would meet 
future requirements of the Columbia renewable portfolio standard.  He provided a summary of 
the offers received, and noted that the evaluation committee is recommending proceeding with 
contract negotiations with the selected renewable energy provider.  Water and Light has had 
discussions with the University of Missouri to be included in the negotiations.  Water and Light 
would negotiate a longer-term, 20 year contract with the selected renewable energy provider, and 
a short-term, three to five year contract, with the University of Missouri.  
 
Tad Johnsen distributed an Engagement Proposal from the Shpigler Group, Strategy 
Management Consulting Services to develop a smart grid strategy for Columbia, to evaluate 
potential opportunities to add value for the community by automating certain utility operations.  
It involves systems to measure electricity consumption at different times of the day, new 
communications networks to send data to and from utilities and their customers, and new 
database systems to manage and use the valuable new data which smart grid systems generate.  It 
also could involve appliances that can respond to price signals automatically to turn themselves 
on or off, up or down.  Mr. Johnsen reviewed the Shpigler Group’s four stage proposal:  Smart 
Grid Vision Development, Cost-Benefit Analysis, Program Definition and Strategy 
Development, and Funding Analysis.  Discussion followed. 
 
Staff will provide the Board with additional information as it becomes available. 
 
OLD BUSINESS 
a)  Demand Side Management Report - Tad Johnsen gave an overview of the 2010 Demand 
Side Management and Demand Response Report at the March 1, 2011 Board Meeting.  Per 
Board request, more detailed program and cost information was added to the report, which Mr. 
Johnsen reviewed.  Discussion followed. 
 
Dick Parker made a motion, seconded by Bob Roper, to forward the 2010 Demand Side 
Management and Demand Response Report to Council.  Motion passed by unanimous vote. 
 
The report will also be forwarded to the Environment and Energy Commission. 
 
DIRECTORS REPORT 
a)  Project Update – Mr. Johnsen updated the Board on the status of several projects:  Mill Creek 
Substation and 161 kV Line Route Study, Sludge Site Remediation Plan, 24-inch East 
Transmission Water Main and the Source Water Protection Task Force. 
 
b)  Columbia Energy Center Update – Mr. Johnsen encouraged everyone to vote in the April 5, 
2011 election.  
 
c)  Studies Update - Mr. Johnsen gave an update of the McBaine Water Treatment Plant 
Expansion Study.   A final workshop presenting the findings of the Water Treatment Expansion 
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Preliminary Design Report was held on March 10, 2011.  Discussions included an examination 
of the criteria used in identifying the proposed expansion plans and proposed treatment methods, 
probable costs associated with each option considered, and recommendations from Carollo 
Engineering as to the most viable plan for achieving Columbia’s water treatment goals in the 
future.  Staff will provide comments to Carollo Engineering by April 15, 2011 in order for 
Carollo to complete their final report by May 15, 2011. 
 
Power Plant Boiler 6 and 7 Emission Study – The final draft will be presented to Council for 
review. 
 
Cost of Service Study – After interviews, Utility Financial Solutions was selected to perform the 
electric cost-of-service study, which should be completed by July, 2011. 
 
d)  DSM Usage – Tad Johnsen reviewed the Demand Side Management Comparative Data – 
October through February.  He reported that the loan program has had a reduction in activity.  
Only 11 loans were processed in February. The dollar amount loaned in February was $111,594.  
The dollar amount paid back to the loan fund was $102,175.  The result is that the amount of 
funds available to loan was reduced by $9,418 during February. 
 
Mr. Johnsen reviewed the Annual EPA SO2 Allowance Auction results. 
 
CHAIRMAN’S REPORT 
a)  Report to Council – John Conway prepared a report for Council and provided the Board a 
draft for comments.  Dick Parker recommended that the Board forward the report to the Council. 
 
b)  Finance Advisory Board -   Mr. Conway reported that he, Tad Johnsen and Jim Windsor met 
with the Finance Advisory Board to provide a financial overview of the status of Water and 
Light as of Fiscal Year 2010. 
 
Dick Parker requested that Staff research the Property Assessed Clean Energy program (PACE) 
to determine if it would be advantageous for Water and Light to participate.  
 
Next meeting date:  Tuesday, May 3, 2011 at 8:05 a.m. in the fourth floor conference room, 
Water and Light Office, City Hall, Columbia, MO. 
 
The meeting adjourned at 10:00 a.m.  
 
Respectfully submitted, 


