Water and Light Advisory Board
February 9, 2006

The Water and Light Advisory Board was held February 9, at 7 a.m. at the Administration office on
Seventh Street. Those in attendance were:

John Conway, Chair

Greg Macias, Member

Bob Roper, Member

Dan Dasho, Director

Jim Windsor, Manager Rates/Fiscal Planning

Tad Johnsen, Power Production Superintendent
Ben Johnston, Electric Distribution Manager

Tina Worley, Utility Services Manager

Mike Schmitz, Chief Engineer

Marilyn Thorpe, Administrative Support Supervisor

Tom Baumgardner, Vice-Chair - excused
Ernie Gaeth, Member - excused

Barbara Allen, League of Women Voters
APPROVAL OF THE JANUARY 20, 2006 MEETING MINUTES: Bob Roper made a motion with

a second from Greg Macias to approve the January 20 minutes as presented. Vote was unanimous in favor
of recommendation.

FINANCIAL REPORT: The Board received an unaudited financial statement from the Finance
Department. Jim Windsor pointed out that Cash and Marketable Securities were down to $1,178,952
which he said reinforced the need for the rate increases for the past two years. The reduction is due to
appropriations for CIP. An additional $6,750,000 was appropriated to begin projects that will be part of
the bond issue. These funds will be reimbursed to operating reserve after the bonds are sold, if the
proposition passes.

Water and Electric Utility combined operations reflect an operating income of $727,019 for the three
months ended December 31, 2005; compared to an operating loss of $108,843 for the same period last
year. This is an increase of $835,862.

Jim said that the Capital Improvement Projects (CIP) draft report presented to the Board in January had
been updated. The report given to Board today showed the revised figures. The increases are due to
increased funding needs for distribution system expansion and transmission improvements. The total CIP
expenditures for FY06-FY 10 are estimated at $69,050,000. Bond funding will cover $48,750,000. Total
bond proposal is $53,625,000. Also given to the Board was an initial proposal for a second bond issue in
FY10. This bond issue would cover the continuation of major CIP projects plus the option of purchasing
25% of the Columbia Energy Center in FY 11 and another 25% in FY 14. Jim said the impact on rates for
the proposed August bond issue would be two 3.5% rate increases. The first increase is planned for
October ’07, the second October ’08.
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Dan told the Board that they would need to make a recommendation to Council in March. He suggested
that the Board study the updated report and that it might be necessary to have a special meeting to discuss
these issues.

BLACK & VEATCH POWER SUPPLY STUDY: The Board discussed the timeline for a decision to
be made on the Power Supply Study. A recommendation by the Board for Council needs to be made at
the Board’s March meeting. Dan told the Board that there would be “Town Hall” style meetings in
February, at the City Council Chambers, to inform the public of the options being considered and to get
their input. The information gathered at the public meetings would be forwarded to the Board. Dan said it
might be a good idea to go forward with getting an air permit in case the decision is made to build on to
the existing plant. He said it takes 9-18 months to acquire the permit from DNR. It would not have to be
used if the decision is made not to build on to the plant. John Conway agreed that it would be a good idea
to go forward with obtaining the permit. Dan said that the Prairie States project will begin construction
this year. Consumer Power Group will be the Operator. Sixty percent of the plant will go to co-ops and
municipalities, 40% to Peabody and the Operator. The Board suggested that Board members Tom
Baumgardner and Ernie Gaeth be made aware of the meetings.

ENGINEERING: 161 kV Line — W&L staft met with officials from Lenoir and discussed locations and
options for easements for the 161 kV Transmission line across their property. The placement was agreed
upon by both parties, but Lenoir wants to continue to discuss the amount of payment for the easement.
Raul Walters owns another section of property that the transmission line needs to cross at Highway 63. He
wants the line to stay on the existing 161 kV right-of-way. Staff will continue to negotiate with him but if
both parties cannot come to a consensus it may have to be decided by the court.

36” Water Main — Mike Schmitz informed the Board that Council had rejected the bids for the 36”
water main. It will be re-bid in March. Mike said the new bid requirements changed the way the creeks
would be crossed, and extended the construction period. He felt these changes would result in lower bids.

He also mentioned that all necessary easements had been obtained.

ELECTRIC DISTRIBUTION: Dan told the Board that Ben Johnston, Electric Distribution Manager,
would be retiring May 1. Ben has worked for Water and Light for 37 years. The Board thanked him for
his many years of service and told him he would be hard to replace.

UTILITY SERVICES: Tina Worley said that the Renewable Energy Report had been sent out February
1, 2006. Staffis requesting input from the Energy and Environment Commission and the Water and Light
Advisory Board after they read the report. The report will go before Council for a public hearing in April.
Tina also mentioned that W&L in association with the Missouri Department of Natural Resources and the
University of Missouri-Columbia will be hosting a one-day conference “Advancing Renewables in the
Midwest”, Wednesday, March 29. The Board was invited to attend.

NEW BUSINESS: Bill Watkins, City Manager informed the Board that Council had approved his request
for reorganization of some positions that would impact Water and Light. The first change will be to move
Channel 13 out of W&L. He said it was at a point where it had enough stature to stand on its own. Connie
Kacprowitz’s position as Energy Management Specialist II in W&L would change to City Channel
Coordinator, and be under the Office of City Communications instead of W&L. Bill said there would be a
Director of Communications that would oversee, Channel 13, the Web Page and Print Media. Another
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position that was created was a Railroad Administrator. He said the COLT would still be in Water and
Light department but it would also be a stand alone entity. It will probably need to be subsidized but the
funds would come out of the same source as the airport instead of W&L funds. There will also be a Public
Information Specialist for W&L. The Board’s consensus was that the moves made sense and that they
were good decisions.

OLD BUSINESS: Dan mentioned that AECI was in the process of building a wind farm in NW Missouri.
It would be done in conjunction with John Deere tractor according to news reports.

The next regularly scheduled meeting will be March 2.
Meeting adjourned at 8:10 a.m.

Respectfully submitted,



