Water and Light Advisory Board
December 7, 2006

A meeting of the Water and Light Advisory Board was held December 7, 2006 at 7:00 a.m. at
the Administration office downtown. Attending the meeting were:

John Conway, Chair

Tom Baumgardner, Vice Chair

Ernie Gaeth, Member

Robert Roper — Member

Dan Dasho, Director

Mike Schmitz, Engineering Manager

Floyd Turner, Manager of Water Operations
Dan Stokes, Electric Distribution Manager

Tad Johnsen, Power Production Superintendent
Jim Windsor, Manager Rates/Fiscal Planning
Marilyn Thorpe, Administrative Support Supervisor

Greg Macias, Member - Excused

Barbara Allen
Dick Parker

APPROVAL OF THE NOVEMBER 9, 2006 MEETING MINUTES: The minutes of the
November 9, 2006 meeting were approved with a motion by Bob Roper and second by Ernie
Gaeth.

FINANCIAL REPORT: There was no financial report available from the Finance Department.
The Board members expressed concern that a finance report was not available. Mr. Dasho
said he would inform the Finance Director of the Board’s disappointment in not having a
report. He said he would ask that the Finance Department provide a financial statement by
the first Thursday of each month. John Conway said he would also contact the Finance
Director about the Board’s concerns. Jim Windsor said a close out statement for the year
should be available in January.

POWER PLANT REPORT:

a) A hand out was given to the Board outlining the costs for different resources including:
Distributed Diesel, Local Gas Turbine; Columbia Energy Center; Landfill Gas; Prairie
States; Sikeston; and Nearman. After some discussion Dan said he would provide a bar
chart at the next meeting which would better explain the information.

b) Tad Johnsen told the Board that a test on stack emissions had been done and that they
had passed. He said they were in the process of awarding a contract for gas turbine
inspection. This was last done in the 80’s. He said DNR did a surprise asbestos
inspection at the power plant and everything checked out fine.

c) Jim Windsor said S02 allowances market was down so none would be sold this year.

d) The Board asked about getting an updated Black and Veatch report. After discussion it
was decided since the retirement dates of the coal units had been pushed back to 2015
it might be in everyone’s best interest to seek out another consultant, someone that




would have no stake in the outcome of the report to do another power supply study. It
was decided that an RFP putting together options that are available: wind;
conservation; power purchase; or building a power plant in town would be necessary.
The Board felt that the Black and Veatch study could be used as a baseline for the
future study.

e) Bob Roper made a motion that the Board recommend City Council to hire an additional
consultant to do an Integrated Resource Plan to help with the decision on long term
power supply and that the consultant would not have any stake in the outcome of the
study. Ernie Gaeth made a second. The vote passed in favor with a unanimous vote.

f) Dan Dasho said he would let Council know that the request was coming. The Board
said it was important to get public input.

ENGINEERING:

A. 36" Water Main — Mike Schmitz said there was 13,000 feet of pipe in the ground and
that the project was 2/3 complete.

B. 161 kV Line — Mike told the Board that Highway 63 was scheduled to be closed last
Sunday so that a support system of wire could be strung across the highway. This is
necessary in case the wire falls while being pulled across the highway. Unfortunately
due to the weather the project was delayed. Mike said the project should be finished in
March. Mike said Raul Walters has requested a jury trial in the award of the money but
that will not stop the project from going forward.

WATER DIVISION: Floyd Turner said the Water Distribution building had sagged under the
weight of the snow. He said the building was checked out by Engineers and determined that
once the snow was gone the roof would return to normal. Floyd said some of the water
employees had to stay overnight at the Water Treatment Plant the night of the heavy snow.

ELECTRIC DIVISON: Dan Stokes reported that even with all the ice and snow that we had
received the power lines had not been affected.

UTILITY SERVICE DIVISION REPORT:

NEW BUSINESS: None.

OLD BUSINESS: Ernie Gaeth asked what the status was on the $250 connection fee.with
local developers. Dan said he had met with the developers six times in the last eight weeks
regarding the fees. He said they were meeting again December 11th to review all the details
for specific development so that everyone is clear on who provides what work and facilities.

GUEST SPEAKER: Dick Parker requested that the City study the purchase of 9 windmills a
year from 2008-2020 and build a 60 MW pumped hydro storage facility. He passed out
handouts detailing his ideas and why the study should be done.

Next meeting date: A January 2, 2007 meeting is planned.

Meeting adjourned at 8:15 a.m.

Respectfully submitted,



