Water and Light Advisory Board
November 1, 2007

A meeting of the Water and Light Advisory Board was held November 1, 2007 at 7:00 a.m. at
the Utility Services Conference Room, 105 E. Ash. Attending the meeting were:

John Conway, Chair

Tom Baumgardner, Vice Chair

Tom O’Connor, Member

Bob Roper, Member

Ernie Gaeth, Member — Excused

Dan Dasho, Water and Light Director

Jim Windsor, Manager of Rates and Fiscal Planning
Tad Johnsen, Power Production Superintendent
Floyd Turner, Manager of Water Operations

Tina Worley, Utility Services Manager

Dan Stokes, Electric Distribution Manager

Jay Hasheider, Energy Services Supervisor

Marilyn Thorpe, Administrative Support Supervisor
Stephanie Brown, Administrative Support Assistant |l

Hank Ottinger, Power Supply Task Force
Dick Parker, Power Supply Task Force
Paul Hagey, Missourian Reporter

Win Colwill, League of Women Voters

APPROVAL FOR THE OCTOBER 4, 2007 MEETING MINUTES: The October 4, 2007
meeting minutes were approved by voice vote on a motion by Bob Roper and seconded by
Tom Baumgardner.

FINANCIAL REPORT:

a) Financial Update — Jim Windsor asked the Finance Department not to provide a financial
statement because they have not completed their first year end closing. He said that the
Finance Department will provide a financial statement next month. The annual audit has
begun and that process will continue for the next few months.

b) Jim presented a snapshot of revenue and expense information. He said it was a good
year with revenues above budget and expenses below the budget. Power supply costs are
slightly above. Two SO2 allowance sales occurred during the year, however, revenue from
the second sale will appear in FY08 because a contract could not be completed in FYO7.

c) Cost of Service Study — The City Manager requested a consultant be hired to perform a
cost-of-service study. Previously it was performed in house, with the last external study done
in the early 1980’s. Mr. Windsor explained that the purpose of performing such a study is to
determine the cost of serving various utility customer classes — residential, commercial, and
industrial. He said general allocation areas are production/transmission, distribution,
metering/billing. The primary allocation factors for electric are coincidental peak and non-
coincidental peak. For water, the primary allocation factors are peak hour, peak day, and fire



flow. Mr. Dasho said a primary target is to get the customer classes to pay the appropriate
costs according to their class. Mr. Windsor said the study validates the in-house cost-of-
service models previously used by Water and Light. He said the updated model will be used
in the future. He said that other values of the study were providing a methodology for
calculation of connection fees; the review of other fees to determine reasonableness; the
calculation of fire flow charge on water; and, providing a methodology for determining
minimum cash reserves. The differences in the consultant estimates of cash reserves and
those of Water and Light will be presented at the next board meeting by Mr. Dasho and Mr.
Windsor.

POWER PLANT REPORT

October Energy and Peak — Tad Johnsen said October and November always show the
lowest energy use along with March and April. He said there were 88,000 megawatt hours in
October and the peak was 212 megawatt hours. The power plant staff is busy with end of the
year testing.

ENGINEERING

Hillsdale Pump Station — Emery Sapp and Sons is putting in influent lines to the Hillsdale
Pump Station. Originally this job was going to be completed by Water and Light crews, but
later decided to use the crews internally and contract Emery Sapp and Sons at $250,000.
The cost was still one million dollars under the budget. The north side of I-70 is already
complete.

WATER DIVISION REPORT
The Long Range Water Study performed by Jacobs has begun.

ELECTRIC DISTRIBUTION REPORT
No report.

UTILITY SERVICE DIVISION REPORT
Status of Landfill Gas Project — Sexton Energy sends weekly reports on the progress of the
Landfill Gas Project. The ribbon cutting is planned for the week of December 17, 2007.

Tina Worley said the Change-A-Light program is currently underway. HyVee and Westlakes
are participants.

She said the Building Operators’ Certification (BOC) program currently has 17 participants.

CMCA and Water & Light partnered with students from the University to offer weatherization
kits to residents. The weatherization kits were purchased by Water and Light and CMCA.
The Water and Light/CMCA Weatherization Workshop was held at CMCA on November 1.
One hundred volunteers from the University offered to install the kits in residential homes.

Solar One Project - Jay Hasheider said Quaker Oats has approached Water and Light with a
request to participate in a solar project. To accommodate Quaker's interest and the interests
expressed by other customers regarding solar energy including the designs for solar panels

proposed for the new City Hall, the department has developed a proposed business model to



produce and sell solar energy on a utility basis in Columbia. The project, called Solar One,
has a proposed goal of installing enough solar panels to produce 1% of Columbia's electricity
by the year 2023. The project consists of private entities, such as Quaker Oats, installing
solar panels on their roofs and selling that power to Water and Light at an agreed price for a
period of ten years. Water and Light will, in turn, sell the solar energy to interested customers
who want to help encourage the development of local solar power and are willing to pay a
premium for it.

Cost estimates are that it will cost no more than $.45 per KWH to purchase the solar power
and that the utility can resell it to voluntary subscribing customers in 100 KWH blocks per
year. One block of 100 KWH represents approximately 1% of the average consumer’s
yearly use. The additional fee of $40 would be collected over the course of year by adding
$3.50 to each monthly bill.

There would need to be at least 70 volunteers for Water and Light’s costs to be recovered.
Tom O’Connor expressed concern regarding Quaker Oats as the owner of the panels with
Water and Light paying Quaker Oats for the energy. Mr. Roper asked if the program could be
constructed so that the risk of Water and Light not recovering their costs is alleviated. Mr.
Conway motioned to recommend that City Council endorse the program if it can be
determined that there is enough support from the community that the cost of the program is
recoverable. Mr. Baumgardner made a second. The motion was approved with a majority
voice vote with the exception of Mr. O’Connor.

NEW BUSINESS
Mr. Dasho reported that Raul Walters decided not to go to court.

Mr. Dasho announced that he is resigning as director of the Water and Light Department with
his final day being December 31, 2007. He will be taking the position of general manager
and executive vice president of Cloverland Electric Cooperative in the Upper Peninsula of
Michigan.

OLD BUSINESS

Street Light Concerns of Council — Mr. Dasho had a talk with some residents of Forum
Boulevard and Council persons Wade and Nauser. The Council persons indicated that the
lighting project could proceed if different lighting fixtures were used. The fixtures the Council
persons have chosen are $5500 per fixture more than what Water and Light has specified.
Water and Light is willing to install these new fixtures if the Council is willing to reimburse that
extra cost back to Water and Light. Council has asked the Environment and Energy
Commission to look at options for street lights.

The Power Supply Task Force Meeting will be Wednesday, November 7, 2007 at 5:30 p.m.
Next meeting date: December 6, 2007

The meeting adjourned at 8:23 a.m.

Respectfully Submitted:






