Water and Light Advisory Board
October 4, 2007

A meeting of the Water and Light Advisory Board was held October 4, 2007 at 7:00 a.m. at the
Utility Services Conference Room, 105 E. Ash. Attending the meeting were:

John Conway, Chair

Tom Baumgardner, Vice Chair

Ernie Gaeth, Member, Member

Tom O’Connor, Member

Bob Roper, Member

Dan Dasho, Water and Light Director

Jim Windsor, Manager of Rates and Fiscal Planning
Dan Stokes, Electric Distribution Manager

Tad Johnsen, Power Production Superintendent
Mike Schmitz, Engineering Manager

Floyd Turner, Manager of Water Operations

Marilyn Thorpe, Administrative Support Supervisor
Stephanie Brown, Administrative Support Assistant |l

Win Colwill, League of Women Voters
Paul Hagey, Missourian Reporter

APPROVAL OF THE SEPTEMBER 13, 2007 MEETING MINUTES: The September 13, 2007,
meeting minutes were approved by voice vote on a motion by Tom Baumgardner and second
by Tom O’Conner.

FINANCIAL REPORT:
a) Financial Update - The Board received the monthly financial statements ending August
31, 2007.

Water and Electric Utility combined operations reflect an operating income of $12,253,812 for
the ten months ended August 31, 2007; compared to an operating income of $2,616,838 for
the same period last year. This is an increase of $9,636,974.

The Water Utility has an operating income of $2,156,015 for the ten months ended August 31,
2007; compared to an operating income of $2,267,266 for the same period last year. This is a
decrease of $111,251 in operating income.

The Electric Utility has an operating income of $10,097,797 for the ten months ended August
31, 2007; compared to an operating income of $349,572 for the same period last year. This is
an increase in operating income of $9,748,225.

Operating revenues of the Electric Utility are up $8,308,787 compared to the same period last
year.

Operating expenses before Payment-In-Lieu-Of-Tax and Depreciation are up $575,203. Fuel
and Purchased power costs have increased $854,202.
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b)

d)

Jim Windsor said the summary from September 28, 2007 shows Water and Light will
end the fiscal year above budget for revenue. There were a couple areas that went
over on the expense side because of the electric distribution crews that were sent to
assist other communities this past year. Those expenses are reimbursed to W&L and
show as revenue. He said SO2 sales are not included on the financial report yet due to
the fact that part of the money has not yet come in. It will be included on October’s
report.

Jim Windsor said the water treatment plant had been added to the water depreciation
expenses and was being depreciated over a 10 year period. It has been adjusted to a
30 year period which changed the depreciation amount by approximately $600,000 (still
up $300,000). He said water sales were down, but with the rate increase, there is still a
7% increase. Electric is up 10%. He said overall utilities are doing well. Mr. Windsor
said the interest income projection used is modest because the market is so volatile.
Mr. Dasho said he would explain the Virchow and Krause report and its projections for
the next five years at the November board meeting.

Mr. Windsor said the first bill for wind energy has arrived and that the contract cost is
$55 per megawatt hour. He said W&L also pays a fixed amount for transmission. The
average capacity factor for the 26 days in September that wind energy was received
was 15.1% of the potential energy generated to W&L. On peak was 17% and off peak
was 12.6% with the best day being September 25 at 78.7%. Because of the low
amount of energy the charge was $73.32. The blended average cost for traditional
sources is approximately $40-45 per megawatt cost.

POWER PLANT REPORT:

a)

Summer Peak and September Energy — Tad Johnsen said September is always a
substantial drop from August with 135,000 megawatt hours in August to about 105,000
in September. He said there was about a 10% decrease in the peak and a 30% drop in
the energy usage because of the cooler temperatures at night, but still warm in the
day. Mr. Windsor said the Sikeston plant was out for about two months due to routine
maintenance, but W&L still had to pay capacity charges as well as buy energy off the
market which was considerably higher.

ENGINEERING:

a)

b)

Highway 763 Water Line Relocation — Mr. Dasho said the project is moving along. The
total cost for the project is expected to be $19 million. The W&L portion was originally
forecasted at about $725,000, but according to the drawings received from MODOT a
few weeks ago, the cost is projected to be $1.5 million. The new drawings show an
addition of fire hydrants along the east side of Hwy 763 which will require a 2,300 foot
8” water main. Council decided public works would reimburse the portion of the cost
that would normally be reimbursed by MODOT which is $450,000. It will be reimbursed
upon completion of the project which is forecasted at about 18 months.

Well Field 36” Main — Mike Schmitz reported that the project was 90% complete. He
said the tie-ins at Mill Creek Crossing and Star School are done, but still waiting on the
tie-in at the water treatment plant which is more extensive. The treatment plant will
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have to be taken down for a day to finish that work. He said the completion is predicted for
November. If it doesn’t improve the effectiveness of the current aerators then they may
have to be redesigned. Mr. Schmitz said in the future there will probably be a CIP project
to redo the aerators.

WATER DIVISION:
a) The installation of the valve to isolate the 24" main from the 36" main was successfully
completed.

ELECTRIC DIVISON:

a) Electrical Outages in September — Dan Stokes discussed the electric outages in
September 2007. He said there were 20 outages which is about 2/3 of the normal
average. He said 1,000 customers were affected which is also average. He said a
circuit went out and a pole caught fire which spawned a cutoff to several more
customers.

UTILITY SERVICES:

a) Status of Landfill Gas Projects — Mr. Dasho said the projects are moving forward and
that he has spoken to MISO and Ameren about transporting the energy from Jefferson
City to Columbia. He said in 2008 the landfill project in Columbia will be complete.

b) Mr. Dasho mentioned Quaker Oats and their willingness to install solar cells on their
large roof. He said they discussed different arrangements for cost issues. It was
suggested to use customer involvement to help reduce the cost to Quaker Oats. The
estimated cost for the solar cells would be $0.30-$0.32 per kilowatt hour. The
arrangement with interested customers could be a few dollars a month added to their
bill or several dollars a kilowatt.

c) Mr. Dasho said Tina Worley received an outstanding service award from MPUA she
has served as president and on several committees. Bob Roper moved to commend
Mrs. Worley on her award and Mr. Baumgardner second. It was approved.

NEW BUSINESS:
No new business.

OLD BUSINESS

a) Street Light Concerns of Council — Mr. Dasho said Council had put a hold on the
installation of street lights on Forum Blvd. to find out more regarding the design. The
Council suggested having the Environment and Energy Commission review this before
the installation is complete. He said he will send a report to Council to urge them to
approve the continuation of the installment of the street lights along Forum Blvd.

b) Tom Baumgardner asked about the compact fluorescent light bulb rebate program. Mr.
Dasho said the promotion started October 3, 2007 with participation from Hy-Vee and
Westlake Hardware stores.
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NEXT MEETING:
November 1, 2007

Meeting adjourned: 8:20 a.m.

Respectfully submitted,



