Water and Light Advisory Board
August 18, 2006

A meeting of the Water and Light Advisory Board was held August 18, 2006 at 7:00 a.m. at
the Administration office downtown. Attending the meeting were:

John Conway, Chair

Tom Baumgardner, Vice Chair

Ernie Gaeth, Member

Greg Macias, Member

Dan Dasho, Director

Mike Schmitz, Chief Engineer

Tad Johnsen, Power Production Superintendent
Jim Windsor, Manager of Rates & Fiscal Planning
Floyd Turner, Water Operations Manager

Tina Worley, Utility Services Manager

Dan Stokes, Electric Distribution Manager
Marilyn Thorpe, Administrative Support Supervisor
Robert Roper — Member - Excused

Dick Parker

APPROVAL OF THE JULY 6, 2006 MEETING MINUTES: The minutes of the July 6, 2006
meeting were approved with a motion by Tom Baumgardner and second by Ernie Gaeth.

FINANCIAL REPORT: Water and Electric Utility combined operations reflect an operating
income of $1,359,605 for the nine months ended June 30, 2006; compared to an operating
income of $1,008,615 for the same period last year. This is an increase of $350,990

The Water Utility has an operating income of $1,104,121 for the nine months ended June 30,
2006; compared to an operating income of $857,191 for the same period last year. This is
an increase of $246,930 in operating income

The Electric Utility has an operating income of $255,484 for the nine months ended June 30,
2006; compared to an operating income of $151,424 for the same period last year. This is
an increase in operating income of $104,060.

a) FYO7 Budget: The FY07 Budget was presented to the City Council August 14.

b) Water and Electric Rate Changes: Jim Windsor told the Board that a 7%
increase is proposed for the electric utility in FYO7 to cover increases in
purchased power and other operation and maintenance costs. In addition, the
first of four 1% increases is proposed to cover debt service requirements of the
electric bond issue. An overall revenue increase of 8% is proposed for the
FYO7 budget. Jim said included in the proposed water rate change for FYQ7 is
the third of six 3.5% rate increases to cover the debt service on the water bond
issue passed in November 2003. In addition to the debt service requirement of
the bond issue, a 5.5% increase is needed to cover the increased cost of



materials, supplies and services used to operate the water utility. An overall
revenue increase of 9% is proposed for the FY07 budget.

c) Water and Electric Fees: Jim said the water utility is proposing a clarification to
the existing connection fee language. The change clarifies that the connection
fee applies to each unit of a multi-family facility when that facility chooses to
install a single meter for the facility. The intent of the connection fee is to
recover a portion of the cost of the water system for each new unit added to the
system. The proposed change would clarify that the connection fee applies to
each unit of a multi-family facility even when the master meter option is utilized.

d) MISO: Jim presented handouts to the Board comparing MISO costs from July
06, 2005 to July 05, 2006. He said a more detailed analysis would be done
when we have hourly market prices from MISO. For July ‘06 we purchased a 5
by 16 product as a hedge against the market (peak period — 5 week days, 16
hours per day). This was for 50 MV'’s at a set price. He said staff looked at our
resources plus last years’ load and market prices and worked with TEA to set
up the transaction. He said he thought it saved us money, but staff will have a
better analysis by the next meeting.

ENGINEERING:

a)

b)

36" Water Main — Mike Schmitz said that Emery Sapp & Sons are doing the project.
He said gravel for the back fill is in and that we are taking delivery of the 36" concrete
pipe. Boring under Perche Creek and the Katy trail is underway. The boring
company is estimating they will complete 300’ each day.

ASR and Well #15 — Mike said work had begun to change the oil lube pump to a
water lube pump. This should be finished in October. Mike said because of the high
demand on the water treatment plant over the hot days of August it was decided to
delay the frilling for Well #15 until after Labor Day. This will cause a 6 week later in
service date.

Well Field Line: Easements have been obtained up to the Department of Natural
Resources boundary line. Mike told the Board that this was the first line this size to
be designed in-house. Bids for the project will go before Council in September.

POWER PLANT/POWER SUPPLY:

a)

b)

Peak Usage July: Tad Johnsen said the project peak load for July had been 275. He
said on July 20, 2006 the load was 272 megawatts which held for one hour. He said
those numbers could go up if it continues to stay hot with the increase by students
coming back to town.

Air Permit Update: Tad said a memo had been sent to Council asking for permission
to proceed with the air permitting that will be needed if we build onto the existing
Power Plant. There was discussion by the Board on the timeline for the Power Supply
issues. Dan said the Board would need to talk about these issues at the next
meeting. Things to consider are: getting information to the Council and to the public;
our contract with Ameren is ending in 2007; buying in the marketplace; wholesale
power supply or building something of our own. The Board said they would like a
timeline at our next meeting on the Power Supply problems facing the utility in the
future.



WATER REPORT: Floyd said 24.5 million gallons of water was pumped July 31, 2006.

UTILITY SERVICES:

AC Exchange — Tina Worley the AC Exchange Program sponsored by Water and Light and
the Midwest Energy Efficiency Alliance Solar Water Heating Program had been a huge
success. Forty-five of the one hundred air conditioners were given out on the first day of the
program. She felt the remaining air conditioners would soon be gone. Tina said 45 air
conditioners were given out the first day of the program. She thought all 100 air conditioners
would be gone very soon.

Ernie Gaeth asked how many Load Management Switches were in service. Tina told him
there were 15,000. He felt more customers needed to be in the program. Staff said they
were looking into ways to inform customers of the various energy savings programs.

NEW BUSINESS: Nothing

OLD BUSINESS: The Board thanked Dan Dasho for his efforts in getting the bond issue
passed. Dan said they were pleased to announce that it had passed with 86% approval.

The Board was reminded of the Water Treatment Plant dedication scheduled for October 18,
2006.

Dan told the Board that the condemnation suit against Raul Walters was going to court on
August 21. He said so far the delay in getting the easements has cost the city $350,000 for
the month of July.

Next meeting date: September 7, 2006, focus will be on strategy for the Power Supply
Issues.

Meeting adjourned at 8:30 a.m.

Respectfully submitted,



