Water and Light Advisory Board
July 6, 2006

A meeting of the Water and Light Advisory Board was held July 6, 2006 at 7:00 a.m. at the
Administration office downtown. Attending the meeting were:

John Conway, Chair

Tom Baumgardner, Vice Chair

Ernie Gaeth, Member

Greg Macias, Member

Robert Roper - Member

Dan Dasho, Director

Mike Schmitz, Chief Engineer

Tad Johnsen, Power Production Superintendent
Jim Windsor, Manager of Rates & Fiscal Planning
Tina Worley, Utility Services Manager

Dan Stokes, Electric Distribution Manager
Marilyn Thorpe, Administrative Support Supervisor

Dick Parker

Barbara Allen, League of Women Voters
Elda Kurzijeski, League of Women Voters
Lucinda Hausly, Columbia Missourian

APPROVAL OF THE JUNE 1, 2006 MEETING MINUTES: The minutes of the June 1, 2006
meeting were approved with a motion by Ernie Gaeth and second by Tom Baumgardner.

FINANCIAL REPORT: Water and Electric Utility combined operations reflect an operating
loss of $540,546 for the eight months ended May 31, 2006; compared to an operating
income of $894,338 for the same period last year. This is a decrease of $1,434,884.

The Water Utility has an operating income of $726,522 for the eight months ended May 31,
2006; compared to an operating income of $583,789 for the same period last year. This is
an increase of $142,733 in operating income.

The Electric Utility has an operating loss of $1,267,068 for the eight months ended May 31,
2006; compared to an operating income of $310,549 for the same period last year. This is a
decrease in operating income of $1,577,617.

Jim Windsor said purchased power prices have made a significant impact on revenues. He
said it was possible that we may have to go before Council for an appropriation. It was
decided to have the August Board meeting sometime after the Bond Issue election. The
outcome of the election will determine what direction the Board needs to go.

Dan told the Board that Council would soon be requested to approve a $250 connection fee
for electric meters.
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ENGINEERING:
a) Water Treatment Plant Expansion — Mike said there are a few minor items that need
to be addressed regarding the completion of the expansion.
b) 36" Water Main — Mike said work is progressing on this project. Drilling has started
and access roads have been built.
c) ASR and Well #15 — Mike said drilling should start in the next two to three weeks.
&) 161Kv update — Dan told the Board that condemnation proceedings were in progress.

POWER PLANT/POWER SUPPLY:

a) East Kentucky Fluidized Bed Visit — Dan told the Board that he and Tad Johnsen had
traveled to Spurlock, Kentucky for an onsite visit of a fluidized bed coal plant. He said
it would be similar to the one proposed for Columbia. Tad said the officials at the
plant were comfortable going from pulverized coal to a fluidized bed system.

b) Peak Usage — June — Tad said the projected peak for June was 235 megawatts and
that they reached 238 megawatts.

Bob Roper asked if staff was still in discussions with Ameren for our future needs. Dan said
staff was communicating with them about both our long and short term needs. Ernie Gaeth
asked what the status was with Prairie States. Dan said they were waiting to hear EPA’s
decision on their permitting issues.

WATER REPORT: Dan told the Board that a study had been done to determine the size and
condition of existing water mains. He said there were some mains that needed to be
replaced due to their size and for fire flows. The estimate for the refurbishing was 15 million
dollars.

UTILITY SERVICES:

a) Ameresco - Tina Worley said Ameresco is interested in building a land fill gas
generator in Jefferson City. Transmission issues need to be resolved and the cost for
the project needs to be determined.

b) AC Exchange — Tina said W&L along with Midwest Energy Efficiency Alliance were
pursuing an energy conservation/energy efficiency program for low-income families.
The program would provide 100 window air conditioners with a10.7 Energy Efficiency
Rating to 100 low income customers that depend on window air conditioners for their
cooling. The cost to the utility would be approximately $12,900 for the units. If
Council approves the project the units could be installed by the end of July or the first
of August.

c) Solar Water Heating Program — Tina said a new brochure would be going out
explaining Water and Light’'s new Solar Water Heating Program.

d) Be Cool — Tina said W&L, the Health Department, Police and Fire held an Energy Fair
at the Calvary Baptist Church June 28. She said those that attended the Fair were
shown many good conservation tips including weatherizing your home. It was felt by
staff that the Fair should be held again next year.
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NEW BUSINESS: Tom Baumgardner asked what the status was of the law suit against the
City by a former Water and Light employee. Dan said it was in the hands of the legal
department.

OLD BUSINESS: The Board discussed the upcoming Bond issue. A motion was made by
Bob Roper with a second from Tom Baumgardner to endorse the Ballot Issue. Vote in favor
was unanimous.

Dan told the Board that there would be a meeting July 13 at the Boone County Library
hosted by the League of Women Voters. He said he would be discussing the Bond Issue.

Time was set aside for visitor comments.

Dick Parker, retired Biology Professor UM, presented materials to the Advisory Board on his
ideas for a proposed new power plant in Columbia. Mr. Parker suggests building a smaller
unit than was proposed in the Black and Veatch analysis.

Next meeting date: It was decided the Board would not meet on Thursday, August 3. It was
decided to meet after the Bond election. The Board will be contacted about the next meeting
date.

Meeting adjourned at 7:55 a.m.

Respectfully submitted,



